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•  Weakening global demand coupled with continued ambiguity over any Future Partnership with the EU had 

already dampened regional prospects for 2020, however the Coronavirus 

impact has seen regional forecasts shift from a mild downturn to a historically 

severe recession. 

•  Labour demand has fallen sharply, and by the end of May it is estimated that 

1.2 million people in the SW will be either unemployed or furloughed 

•  SW export performance has been flat for the past 3 years, reflecting subdued 

import demand in key export markets of the EU, USA & UAE, & 2020 is 

problematic as WTO anticipates global trade falling by as much as a third.  

•  Regional comparative productivity provides the basis for recovery, especially 

given the innovation inherent in the SME sector, notably in precision 

component design, production and delivery. 

•  Regional spatial characteristics coupled with seasonality of services demand, 

pose an unusual set of challenges, exacerbated by inadequate infrastructure 

funding which has consistently limited growth 

•  The direction of the future relationship with the EU, and the necessary 

restructuring of regional fiscal flows as a consequence, will have a significant 

impact on future growth. 

•  Presently, the SW is the least affected by the pandemic, however whether this 

due to a lag in its spread or natural geographic limitations to its transmission 

remains to be seen 
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Comparative Global Trends 

 

The exponential speed of the impact of the Coronavirus pandemic, and the attempts 

by governments to mitigate the scale of the impact has severely disrupted normal 

business conditions.  Moreover, with widespread closures of retail outlets and 

cessation of operations across a range of production, as well the health risks of 

posed in simply physically collecting raw data, there is a dearth of timely accurate 

data.   

The latest PMI data, for the manufacturing and services sectors, indicates some 

firming of performance.  However, rather indicate recovery, these PMIs indicate that 

the pace of contraction is easing, and that economies are still contracting – a reading 

below 50 indicating contraction.  The exception is China, where in the case of the 

manufacturing sector the latest reading for May is 50.7, from 40.3 in February and 

hovering around that level in subsequent months.  Such levels do not represent 

anything but extremely subdued recovery.  Whether China proves an outlier, or will 

other industrialised economies replicate this pattern, given it was the first to suffer 

the full impact of the virus, will become evident in coming weeks.  Notably, positively 

Italy, the first European country to go into lockdown, is also exhibiting signs of 

deceleration, recording (a still contracting) 45.4 in May, from the nadir of 31.1 

recorded in the month previously.  

In Britain, the manufacturing moved from 32.6 in April to 40.7 in May, the services 

sector recorded a less dramatic shift from 13.4 to 29.0 over the same period. 
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Regional Output Prospects 

 

The impact of the national measures adopted to achieve Coronavirus containment 

are already immediately evident in the latest economic indicators for the South West 

region.  Given the already problematic global economic trends in the second half of 

2019, the anticipated downturn is now forecast to be one of, if not the largest ever 

recorded, either regionally and nationally. The most recent SW data available from 

the April PMI data indicates a fall from 50.2 in February, to record 40.5 in March, 

collapsing to 12.9 in April.  The swiftness and depth of downturn is much greater 

than that sustained by the region during the 2007-09 financial crisis, when the 

regional PMI fell from 53.1 (March 2008) to 40.5 (May 2009) over a period of 14 

months.   

The preliminary official national GDP data for the first quarter of 2020, (noting that 

the actual lockdown commenced 7 days before the end of the quarter) recorded a 

contraction of 2.0% q-on-q nationally, and 5.1% m-on-m for March, with the BoE 

forecasting a contraction of 14% for the year as a whole, compared to the OBR 

which anticipates a fall of 12.9%.  Despite the fact that these rank amongst the 

largest ever estimated downturns in over 300 years, both are optimistically projecting 

a rapid bounce back in the second half of the year, with this robust momentum 

sustained into 2021.  The actual recovery will however be determined by what output 

capacity is retained by the time a new normal is established – that is a new normal 

when either the pandemic exhausts itself or is successfully contained, as there is no 

guarantee Coronavirus will disappear as swiftly as it erupted. 
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Current economic conditions are unusual in that they reflect combined supply and 

demand shocks, precipitated not just by the pandemic itself but also the radical 

policies adopted in response by governments globally.  As a result, it will be largely 

government strategies to restore normality that will determine the extent of the 

recovery.  However, rather than simply provide a fiscal and monetary stimulus 

package, given the already evident scale of the downturn, it is likely that measures 

will need to be taken to protect the actual structure and fabric of the economy. 

Critical to the success of any strategy will be the authorities’ capacity to revive 

business confidence.  PMI data records that over the three months to April both work 

backlogs and future orders declined markedly, however business confidence had 

nevertheless responded favourably to the government’s initial stabilisation packages.  

With merchandise exports equivalent to 16% of total regional GVA and total 

merchandise trade equivalent to a third, the region is sensitive to global growth 

demands.  Notably, the aerospace sector is a key driver of the regional economy, 

particularly, in the Bristol and North Somerset area.  As a result of more restrictive 

international travel conditions, the sector is suffering from a severe loss of demand. 

Although it should be noted, after a period of long and exceptional growth that can 

be traced back to 2004, excluding the erratic 2009, and up until 2018, some 

aerospace weakening was evident during 2019 as post- exuberance factors probably 

came into play. 
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Notwithstanding more problematic business conditions, last year and into the first 

two months of this year, the regional labour market remained tight.  According to the 

latest unemployment data available, the SW unemployment rate was 3.1% for the 

three months ending March 2020.  This compares to the claimant count (a 

supplementary more time sensitive variable measuring unemployment) for the same 

period of 3.5%.  SW unemployment levels have tended to be lower than that 

recorded nationally, at the end of 2019 the regional and national claimant counts 

were 2.1% and 2.9% respectively.  Whilst there was some easing of labour 

conditions up until March, with the claimant count rising to 2.3%, labour demand 

remained firm.  The rapidity of the pandemic impact however, is evident in the 

acceleration of claimants, doubling to reach 4.3% regionally, and nationally 5.1% by 

April.  Moreover, the 97% rise recorded by the SW was the largest by any region.   
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The claimant count however only provides a snapshot, and is not a full 

representation of the actual depth of the labour market deterioration.  For instance, it 

does not encompass the impact on the self-employed - which in the WECA area is 

equivalent to 14.9% of the labour force.  More crucially government provision of 

furloughing facilities encompasses an estimated 28% of the national labour force, 

and the unwinding expected to commence by August, will profoundly impact on 

labour market conditions.  An estimated 1.2 million in the SW are expected to be 

either furloughed or unemployed by the end of May. 

 

Similarly, price pressures appear to be waning rapidly, with the national consumer 

prices (CPIH) dropping to an annual rate 0.9% in April, the downward trajectory 

steepening from 1.8%, 1.7% to 1.5% recorded in January, February and March 

respectively.  This deceleration was reflected earlier in producer input prices which 

have been falling since February, with the rate of fall trebling to -9.8% in April.  

Factory gate prices also moved into negative territory of -0.7% in April.  SW price 

movements, according to PMI data appears to have been more moderate than that 

nationally, however deflation poses as great risks to the regional economy, reflecting 

a collapse of domestic consumer demand as well as of global commodity prices.  

Seasonality of the tourism sector leaves the region vulnerable to further weakening 

of visitor/consumer demand, should the lockdown, in whatever form, extend into the 

third quarter and the onset of more inclement weather conditions in the fourth. 
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Trade Performance 

 

The structure of exports, and pattern of destinations, reflects the predominance of 

the manufacturing sector regionally.  Moreover, this predominance is not simply 

concentrated in the north of the SW, although proportionately strongest there, but 

across the region, reflecting the propensity to produce, process and innovate. 

Projections by the WTO that global trade could cumulatively fall by as much as a 

third this year will nevertheless test the competitiveness of SW exporters both during 

the downturn and whenever the upswing emerges.  Since 2017 export performance 

has been flat, annually at close to £21 billion, although in the three years from 2014 

exports expanded by 29%.  Of these merchandise exports, some 64% comprise 

machinery and transport equipment, with the largest components in 2019 being 

power generation £5 billion; other transport equipment, including aerospace and 

marine uses, £3.8 billion; general machinery £1.6 billion; and electrical machinery 

£1.2 billion.  In addition, the region exports the equivalent of £1.6 billion of scientific 

equipment.    

Given that it is increasingly difficult to define manufacturing as simply goods 

production, as in its current iteration involves extensive incorporation of services 

mailto:mail@technolink.uk.com


June 2020   

mail@technolink.uk.com 

Page | 8 

processes and technology in production, sale and after-care, the services sector 

exports should be expected to be significant.  However, of total services sector 

exports, those related to manufacturing account for only £0.9 billion of the total £13.5 

billion of such exports attributed to the SW.  More significant are those termed 

financial services, £3.5 billion and Administrative £2.1 billion, but given the role of 

leasing and maintenance provision in manufacturing export sales the role of 

manufacturers may prove to be more pronounced.  Additionally, services sector 

exports indicate the significance of tourism, as accommodation and food account for 

£1.9 billion, tourism exports being exports consumed at home.   

 

As Britain has only renounced its membership of the EU in January this year, the 

trade patterns reflect the accessibility that this membership facilitated, 

notwithstanding some British failure to capitalise on the potential.  There is continued 

ambiguity over how, now as a Third-party country, Britain will be able to conclude an 

agreement on the immediate future relations, including trade, with the EU.  Even with 

a No-Deal or attempt to revert to WTO arrangements, it is difficult to envisage a 

complete collapse of trade, although the construct with the EU will determine the 

degree to which current supply chains retain their integrity.  As only one region, 

amongst a number as well as competing devolved administrations, the SW will need 

to be astute in articulating the requirements of specific specialisms of the region.  
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Indeed, such an approach will be essential as relationships are forged or rejuvenated 

with Non-EU partners. 

However, with the WTO projecting a fall in trade of a third this year, and 

notwithstanding their anticipation of a rapid recovery in 2021, with more probably 

sluggish growth through the early part of this decade, the EU factor can be expected 

to be a secondary factor.  The economy is likely to need to reorientate to meet the 

parameters of whatever new normal emerges globally.  Furthermore, the impact of 

the pandemic has been another serious interruption to global supply chains, the 

fourth since in just over a decade, (the 2007-09 financial crisis, the Eyjafjallajökull 

volcanic eruption and the Tōhoku earthquake and tsunami previously), and as a 

result there will be greater impetus for proximity (as opposed to reshoring) 

manufacturing.  This will likely involve new forms of production, and be heavily reliant 

on greater automation.   

Manufacturing 

The manufacturing sector was equivalent to 11% of output in 2018, although the 

other related production sectors bring the overall sector equivalent to as much as a 

third of the economy.  In 

contrast to the stereotyping at 

a national-level of the 

economy as a predominantly 

services-orientated one, often 

typically quoted as comprising 

85% services sectors, the 

production sector, including 

manufacturing, is perhaps 

much larger than official data 

presentation suggests.  This is 

particularly the case if the 

ManuServices sector is included.  Incorporating the German concept of 

“industrienahe dienstleistungen”, or industry-orientated or industry-connected 

services, ManuServices is broadly defined to encompass those enterprises 
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categorised as services sector but are actually wholly- or partially-dependant on the 

manufacturing and production sectors.  These enterprises provide a crucial 

component of innovative capacity to productive processes regionally.  Moreover, 

comprising a range of inputs, ranging from design, prototype testing, augmented 

reality, quality control, market connectivity and customer relationship modelling, are 

an integral part of product adaption, refinement and evolution. 

 

Although there has been an obvious and large-scale haemorrhaging of the 

manufacturing labour force both in absolute-terms and as a proportion of the regional 

labour force over past decades, this can also be seen in part due to a shift from 

labour-intensive to more capital-intensive manufacturing and production.  

Furthermore, it is apparent that cumulatively these trends could contribute to both 

deskilling of and exclusion of those with inappropriate skill-sets from the labour force.   

As the intensity of the current crisis dissipates, manufacturers are expected to 

demand greater proximity of supply, given yet another severe interruption to global 

supply chains.  Proximity manufacturing, as opposed to reshoring, is likely to utilise 

greater robotic utilisation in the production process with new and additional output 

capacity being created.  Furthermore, this new proximity output capacity can be 

expected to facilitate further expansion of Industry 4.0 capabilities, broadening the 

impetus toward the Internet of Things, in the region.  The reliance of the region will 
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be strengthened not just by the scale of breath of the ManuServices sector, but 

notable the rapidly expanding cyber-industrial cluster centred around Cheltenham.   

However, Britain lags behind most of its industrial competitors and the regional 

industrial strategy will need to incorporate Industry 4.0, proximity of supply, and 

automation as a key component, while avoiding severe labour market disequilibrium 

as achieved by Britain’s competitors. With its current productive asset base, and 

globally competitive servitised industrial clusters, however, the region has the 

opportunity to take advantage should and when a new normal emerges.   

 

Many commentators may choose to interpret current events as a Black Swan event; 

however, a cursory examination of economic history would suggest Black Swans are 

neither rare nor unusual.  Nevertheless, pushing the analogy further there is some 

discussion of the potential for Green Swan events, essentially a conflagration of 

factors that demand a major economic re-orientation and restructuring.  In effectively 

dealing with the pandemic, policies may need to be adopted that overhaul economic 

life, in ways perhaps analogous to technology shifts that transformed economies, 
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such as from water-power to coal, coal to oil, digitalisation and even hopefully with 

less equivalency from feudalism to capitalism after the Black Death.  The pandemic 

offers the opportunity to enable the absorption of new technological approaches. 

If indeed such eventualities come into play, it will be the inherent institutional and 

structural flexibility coupled with the latent innovative capabilities that will lend itself 

to success.  Provided with appropriate accommodative policies, the diversified 

regional economic structure, with enterprises often simultaneously operating across 

a range of sectors and at the apex of global value-added supply-chains, the region 

could capitalise on the opportunities becoming available.  Notably, the production of 

precision components, and the design of the softwares to maximise their successful 

product integration, will permit the region to re-focus on where new sector demand 

evolves, such as, but not exclusively, life sciences, rejuvenated connectivity 

frameworks, automation in services as well as production and distribution.   
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The economic suppleness of the SW is perhaps best demonstrated by the enterprise 

structure.  Almost 9 in 10 have staff complements of less than 10, classified as 

micro, and near a tenth are small enterprises staffed by between 10 and 49 people.  

Less than 2% could be classified as Medium (50 to 249 staff) or Large (plus 250 

staff).  Dynamic support therefore needs to be made available to not just large 

corporates, but the smaller adaptable enterprises.  Given their number however, it is 

not a question of identifying potential successes but of providing a comprehensive 

framework that creates the foundations for success.  Whilst the government’s Project 

Birch is a welcome initiative, and should bolster confidence in the region’s larger 

corporations, the key to recovery most probably lies in the SME sector.  

Productivity 

A principal asset of the SW is its productivity performance.  According to ONS 

nominal GVA, it would seem to be hold true that London would appear to be the 

most productive part of the economy, rather than the most subsidised.  According to 

this data, in 2017, London is calculated to be 179% of the national average GVA 

output per capita, compared with for instance the HoSW which achieves 74%.  

However, the Bean Commission (2016) suggest the FISIM methodology for 

calculating the GVA contribution of the financial services sector overstates it by as 

much as 50%.   
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Whilst similarly work by the Centre for Regional Economic & Social Research, 

Sheffield Hallam University, suggests that the relative output performance differential 

between London and the Heart of the South West in real terms is much narrower at 

best, 111 and 90 respectively.  This would seem to question the actual data 

calculations utilised to justify regional public sector capital investment allocations as 

well as overall expenditure levels.  Thus, in plotting the recovery strategy, post the 

first wave of the pandemic, the government needs to recognise these regional 

strengths. 

2017
GVA per 

Head

less 

imputed 

rent

per 16-64 

year old 

per 

employee 

resdent

per filled 

job

less 

industry 

effect

less 

occuoation 

effect

efficiency 

factor                   
(hours w orked)

Cornwall & the Isles of Scilly 65 62 67 63 65 71 75 76

Dorest 80 77 83 79 81 83 84 86

Gloucestershire 96 96 99 90 96 96 96 98

Heart of the South West 74 73 77 73 76 82 85 90

Swindon & Wiltshire 95 96 98 91 95 95 95 102

West of England 105 109 106 101 97 96 94 96

Memo items:

London 179 177 165 166 141 129 119 111

British Average 100 100 100 100 100 100 100 100

Relative Productivity

source: CRESR, Sheffield Hallam University & ONS GVA Index 2017

 

On both nominal ONS GVA data, as well as adjusted SHU-data, the LEP areas of 

Gloucestershire (96% and 98% respectively), Swindon & Wiltshire (95% and 102%) 

and the West of England are achieving competitive levels of productivity, within the 

context of a relatively high-labour cost economy.  In adjusted terms Dorset and Heart 

of the South West perform respectably, and although Cornwall and the Isles of Scilly 

are confronted with specific disadvantages, all three most probably demonstrate the 

effective inadequacies of infrastructural frameworks, in the broadest context of 

connectivity, encompassing broadband as well as physical assets, skills and access 

to effective capital resources.  
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Infrastructure 

Successful states, often acting as pathfinders for the private and citizens sector, 

invest in downturns targeting both recovery and competitiveness gains within the 

global economy.  Public sector infrastructure investment, in particular through road, 

bus, rail and broadband enhancements, offer immediate, short-and-medium-term 

stimulus, not only through improving connectivity but by providing an immediate 

localised boost to demand.  Moreover, successful improvements will in themselves 

boost future supply of labour, goods, services and ultimately as a consequence 

productivity. 

The geography of the SW region, with its complex spatial characteristics, poses 

some distinctive challenges to such infrastructural development.  Tewkesbury in the 

north of the region, is almost equidistant from Newcastle-upon-Tyne as it is to 

Penzance in the south of the region.  As a region possessing the longest coastline, 

over 700 miles, of English regions, and as an isosceles-shaped peninsula, hosting 

extensive National Parks and World Heritage Sites, posits further sets of problems.   

 

2017-19 per head indexed                                                  

UK=100

South 

West
England  

1. General public services 89 85 99 SE 189 Scotland

 of which: public and common services 89 85 99 SE 190 Scotland

 of which: international services 99 99 99 All 111 Scotland

2. Defence 71 102 160 NW North West

3. Public order and safety 73 98 153 L London

4. Economic affairs 78 95 161 L London

 of which: enterprise and economic development 99 90 119 L 171 Scotland

 of which: science and technology 109 97 113 E East of England

 of which: employment policies 55 97 130 WM West Midlands

 of which: agriculture, fisheries and forestry 139 74 139 SW 219 Scotland

 of which: transport 60 98 211 L London

5. Environment protection 90 97 255 NW North West

6. Housing and community amenities 53 83 171 L 226 N Ireland

7. Health 91 99 121 L London

8. Recreation, culture and religion 79 87 128 L 229 N Ireland

9. Education 88 98 112 L London

10. Social protection 102 98 114 NE 124 N Ireland

Total Expenditure on Services 92 97 111 L 120 N Ireland

Top English 

Region
Top British Region

British Regional Public Expenditure

Source: PESA & Technolink

 

Over the 11 years ending in the FYE 2018, public sector transport capital investment 

was equivalent to £8.7 billion, and on a per capita basis total public transport 
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expenditure was 60% of the UK average.  With the loss of EU funding streams, of 

which Cornwall is a notable beneficiary, this under-funding could be exacerbated if 

there is no corresponding amelioration by HMT, further deepening the already 

significant fiscal disadvantage the region finds itself.  Compared to Scotland, with a 

similar demography, the SW registered almost half of the capital investment level 

and on a per capita basis Scotland received of £667 in 2017/18, whereas the SW 

recouped £290.  Similarly, on a per capita basis, London in the same fiscal year was 

£1,019 and the North West £528. 

Notwithstanding the constraints resulting from transport inadequacies, regional 

productivity remains competitive and its inherent latent potential needs to be tapped 

and facilitated by an effective infrastructure strategy. 

With limited scope for further road infrastructure expansion that does not impinge 

detrimentally on the region’s other assets, in terms of physical programmes, 

reconsideration of the potential of a revived rail network may prove beneficial.  

Particularly when viewed in comparison with current and possible future road 

travelling times.  Travelling times by road, for instance, from Tewkesbury to Exeter 

takes over 2 hours, whereas from Barnstaple, a comparatively shorter distance, to 

the City over an hour.  In addition, reliant on M5 access which constrains the 

effectiveness of North-South Devon commuting, limiting labour-force accessibility.  

Similar commuting constraints, compressing access to work areas, are evident 

across the region compromising productivity. Moreover, over-reliance on motor 

transport has specific environmental impacts, whilst rail reinstatement, coupled with 

integrated bus rejuvenation, could obviate. Rail network upgrading between grade 

the line from Exeter to Barnstaple, could conceivably reduce journey time down to 44 

minutes, as well as removing passenger traffic from the roads.   

Additionally, the projects listed not only facilitate access enhancements for proposed 

housing developments, the effective provision of which the region faces a specific 

set of problems, but also boosts tourist local travel.  Indeed, tourism is itself not 

adequately provided for by current regional infrastructure, as the seasonal tourist 

usage is not reflected in public spending allocations, amplifying disparities in current 

budget levels and of infrastructure provision. 
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Similarly, national and international connectivity constrains the regional economic 

potential.  For West Somerset, Devon and Cornwall connectivity to London is 

currently served by the A38 and A30 in Cornwall, merging onto the M5 at Exeter or 

following the A30 past Stonehenge if an alternative route is required.  Whereas via 

rail there are two vulnerable pinch points on the rail network., both of which can 

isolate Cornwall in severe weather conditions.  Inter-regional connections are also 

weak, for instance, whereas it takes almost 100 minutes from Bristol to London by 

rail but 120 minutes to Plymouth, with Plymouth to London 190 minutes compared to 

Plymouth to Birmingham 220 minutes.  With the national focus on HS2, and the 

emphasis of London to North England connectivity, the region needs to redress this 

oversight. 

Despite its extensive coastline, the region’s international connectivity is equally 

limited.  This could be addressed by freeports and the expansion of the international, 

especially air freight, connectivity could boost local productivity by as much as a 

quarter.  Such greater access would benefit the competitiveness of the Spaceport 

EU Future Partnership 

After close to three years of a somewhat tortuous and convoluted political process, 

Britain formally left the EU on January 31st, the focus upon which has been seen as 

drawing attention away from the incipient pandemic.  It is however, perhaps difficult 

to comprehend that the current negotiations, to determine of Britain’s Framework for 

Future Partnership with the EU, are the more complex.  Even without the backdrop 

of Coronavirus, these negotiations were going to be difficult, and the timeframe set to 

achieve them within the space of 11-months intensifies the risk of no agreement 

being reached.   

In the interim, a transitional arrangement is in place until the new regulatory system 

is scheduled to take effect from 1st January, 2021.  The government has the 

opportunity to request an extension to the transition for up to a further 2 years.  

However, an extension has to be requested before July 1st, as it is thought EU law 

makes it difficult to secure any extension beyond that date.  It is however unlikely, 

given the current (as of early June) composition of the British government that any 

extension will be requested, and either a future framework will be rapidly concluded 
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or there will be no immediate agreement.  In the second instance, any framework 

can be expected to emerge largely on an ad-hoc basis over subsequent decades, 

indeed as for other Third-party countries, the EU relationship is one of a continuous 

process of evolution.   

 

Although, in the absence of an agreement it is difficult to calculate accurately the 

potential impact, these bilateral discussions take place within the framework of 

international trade currently mediated through the WTO.  The key aspect of which is 

the aim to achieve reductions in trade barriers, via most-favoured nation status, for all 

WTO members.   This should ensure that no WTO member can be adversely or 

asymmetrically discriminated against when trading with a fellow member.  Despite 

exceptions permitted with regard to customs unions and free trade areas, these 

themselves must be consistent with WTO frameworks.  Such aspects were further 

strengthened by the 2017 Trade Facilitation Agreement, designed to reduce 

regulatory barriers to trade, with the EU an early signatory.  The Facilitation promotes 

procedure simplification, including customs and border regulations; licensing and 

transit formalities; as well as administrative processes and documentation.  
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Furthermore, members must comply with international best practice by publishing 

customs procedures; advance notification of rulings; create appeal mechanisms; limit 

fees and charges and transparently delineating clearing goods procedures.  Thus, and 

provided Britain clarifies its WTO membership, a framework to provide some stability 

to future trading relations is available as the EU Future Partnership evolved. 

With exports to the EU comprising 44% of the regional merchandise total in 2019, any 

change in the relationship will have an impact, although scale may not prove a 

traumatic as some predict, with an immediate fall equivalent to 5% of the total 

envisaged.  The SW enjoys a similar intensity with regard to imports from the EU 

equivalent to 43%.  Probably of greater concern are specifically related to agriculture 

and fisheries, in particular with regard to protection of geographic indication, for 

products including cheese (Dorset Blue, Exmoor Blue, Single Gloucester); beverages 

(Gloucestershire Cider and Perry,  Somerset Cider Perry); meat and fish products 

(Gloucestershire old spot pork, West Country Beef and Lamb; Cornish sardines); as 

well as Cornish clotted cream and pasties.  Britain will continue with its own domestic 

designations but efforts, primarily through trade mark and IP registration will be 

needed to secure protection for exported products and thus may need a regional 

initiative. 

Fisheries is likely to be a more problematic issue.  The Common Fisheries Policy has 

attracted a degree of regional opprobrium, but in many respects it only a supersedes 

early British initiatives in this sector, including the North Sea Conventions of the 1880s 

and the 1963 London Fisheries Convention.  Whilst Britain announced its withdrawal 

from the CFP in 2017, and EU policy has impaired regional sector growth, these 

historic precedents may be brought into the negotiations.  Moreover, the contrast 

between English fisheries policy, administered from London and Scottish fisheries 

policy administered via Edinburgh and the respective industry outcomes, suggests a 

regionally-controlled policy would be successful and needs to be devolved.   

Crucially, physical assets, namely fisheries protection vessels and associated 

infrastructure, will have to be significantly increased, whatever the outcome of the 

fisheries talks.  Whether in the now less than 6 months available these issues can be 

resolved seems improbable, as the continental-wide pandemic seems to be 
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consuming all bureaucratic capacity.  Economies however are in perpetual, if 

sometime anaemic, motion, and policy vacuums dissipate momentum. 

Regional Coronavirus Impact 

A sub-microscopic virus has rudely shattered the conceit of Britain’s invulnerability to 

environmental risks.  It has also probably transformed public conception of what 

constitutes environmental risk.  If no effective vaccine or treatment emerges, in the 

next few years, or if the Coronavirus becomes endemic with successive waves, then 

social and economic interactions, if not urban and rural structures, may have to be 

radically altered – temporarily at least.  

 

The pandemic, in its current British phase, appears to have peaked at least in terms of 

the number of excess deaths recorded by the ONS, since the currently first ONS 

confirmed coronavirus death on March 6th.  It is important to note that the first ONS 

recorded Covid-19 death occurred in the SW some two weeks later, on March 20th.  

Overall, in Britain, the level of excess deaths, that is over the corresponding week 

period averages of the past 5 years, is now most probably over 65,000.  In England 

and Wales, it now exceeds 51,000, according to ONS data, as of May 22nd.  Having 

peaked at 11,854 deaths above the average in the week-ending April 17th, easing to 

2,348 by May 22th.  The rates of excess deaths are the highest recorded, since the 

data series was established in 1993.  The excess deaths are not only those attributed 

to deaths caused by Covid-19 or indeed to respiratory failure, but all deaths regarded 

as at an abnormal high level.  This therefore includes deaths indirectly caused by the 

pandemic, such as delayed cancer treatments or deterred from seeking hospital care 
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due to fears of the virus, as well as those not tested for the virus and those that died 

from non-attributable causes.  According to PHE-sourced data, average daily reported 

cases were 779 in March, rising to 4,883 in April and easing to 3,265 in May.  The 

daily reported deaths jumped from an average of 78 in March, to 812 in April, before 

falling to 379 in May. 

International comparisons are limited due to differences in respective methodical 

approaches and time delays in data collation.  However, death rates in both Spain and 

France may have returned to normal, and in addition to comparable care home 

mortalities, specific localised or regional concentrations are apparent.  This tendency 

to geographic specificity would seem to be supported by the latest ONS data.  

Localised infection frequency indicates greater infection rates the greater the 

urbanisation, particularly in the larger metropolitan districts.  This obviously has 

implications for urban transit systems, which may prove to be one of the vectors of 

transmission, and anecdotally, to large public gatherings, such as perhaps sporting 

events and arts gatherings.  

 

Given the apparent regional variations of virus intensity, may have been a factor 

influencing the differential approaches of the Scottish and Welsh governments, fearful 

that their R (infections) rates may be greater than that used by the British government.  

Given the similar demographic profile, and incidence of deprivation, for the SW, with 

adopt a similar approach in the SW. 

Indeed, according to ONS registered deaths attributed to Covid-19, the first SW 

incidence was recorded in the week-ending March 20th, a fortnight later than the first 

recorded nationally.  However, the level excess deaths have fallen from a regional 
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peak of 807 in the week-ending April 24th (when Covid-19 confirmed deaths peaked at 

531), to 88 as of May 22nd (and Covid-19 deaths fell to 126). 

In total some 2,550 were attributed to Covid-19, and some 3,547 excess deaths in the 

region according to the latest available data. 

 

Between March 1st and April 17th there were some 8.389 death registrations in the SW 

of 1,051 mentioned Covid-19.  The Covid-19 mortality rate is estimated at 16.4 per 

100,000 population, and is the lowest ranked of the English region, where the average 

rate for England is 36.6.  Without a regional R number estimate it is difficult to 

comprehend the full potential of the pandemic and the tactics required to moderate it. 
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Basic Data 

 SIC 2007 - SA December 2019 UK

(level) (%) (%)

Total 3,061,000   

A : Agriculture, forestry and fishing 58,000 1.9 1.1

B : Mining and quarrying 3,000 0.1 0.2

C : Manufacturing 245,000 8 7.5

D : Electricity, gas, steam and air conditioning 10,000 0.3 0.4

E : Water supply; sewerage, waste management 22,000 0.7 0.7

F : Construction 227,000 7.4 6.4

G : Wholesale and retail trade; repair of vehicles 420,000 13.7 13.9

H : Transportation and storage 120,000 3.9 5

I : Accommodation and food service activities 277,000 9 7

J : Information and communication 90,000 2.9 4.3

K : Financial and insurance activities 73,000 2.4 3.1

L : Real estate activities 57,000 1.9 1.8

M : Professional, scientific and technical activities 241,000 7.9 9

N : Administrative and support service activities 219,000 7.2 8.5

O : Public administration and defence 145,000 4.7 4.3

P : Education 252,000 8.2 8.3

Q : Human health and social work activities 411,000 13.4 12.5

R : Arts, entertainment and recreation 97,000 3.2 2.9

S : Other service activities 83,000 2.7 2.8

T : Activities of households as employers 9,000 0.3 0.2

Workforce jobs by industry section

South West

source: NOMIS & Technolink
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UK

(level) (%) (%)

Soc 2010 major group 1-3 1,284,000 46.2 47.3

1 Managers, directors & senior officials 329,200 11.8 11.3

2 Professional occupations 572,900 20.6 21.3

3 Associate professional & technical 382,000 13.7 14.5

Soc 2010 major group 4-5 586,800 21.1 19.8

4 Administrative & secretarial 270,500 9.7 9.6

5 Skilled trades occupations 316,200 11.4 10.1

Soc 2010 major group 6-7 458,800 16.5 16.4

6 Caring, leisure and other service occupations 269,700 9.7 9.1

7 Sales and customer service occupations 189,000 6.8 7.3

Soc 2010 major group 8-9 449,800 16.2 16.5

8 Process plant & machine operatives 156,600 5.6 6.2

9 Elementary occupations 293,200 10.5 10.2

Employment by occupation (Jan 2019-Dec 2019)

South West

source: NOMIS & Technolink

 

 

Jan 2019-Dec 2019 UK

(level) (%) (%)

NVQ4 and above 1,303,700 39.2 40.2

NVQ3 648,200 19.5 16.8

Trade Apprenticeships 116,200 3.5 2.9

NVQ2 530,000 16 15.7

NVQ1 367,800 11.1 9.9

Other qualifications 180,300 5.4 6.6

No qualifications 176,300 5.3 7.9

NVQ4 and above 1,303,700 39.2 40.2

NVQ3 and above 2,010,100 60.5 58.4

NVQ2 and above 2,598,200 78.2 75.6

NVQ1 and above 2,966,000 89.3 85.5

SW Labour Qualifications

Source: NOMIS & Technolink

South West

 

Individual levels

Composite levels
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Gloucestershire LEP                                     

Sector Location Quotients
Cheltenham Cotswold Forest of Dean Gloucester Stroud Tewkesbury

A : Agriculture, forestry & fishing

B : Mining & quarrying  3.61      

C : Manufacturing 0.71 0.88 2.18 0.84 2.52 2.59

D : Electricity, gas, steam & air 

conditioning supply
0.04 0.41   2.83  

E : Water supply; sewerage, waste 

management & remediation activities
0.13 0.24 0.84 0.17 2.72 1.47

F :  Construction 0.71 1.37 1.39 0.90 1.49 1.51

G : Wholesale & retail trade; repair of 

motor vehicles & motorcycles
1.01 1.21 0.91 1.03 0.99 0.84

H : Transportation & storage 0.29 0.57 1.04 0.75 0.87 1.31

I : Accommodation & food service 

activities
1.02 1.75 0.79 0.77 1.01 0.82

J : Information & communication 1.02 0.93 0.41 0.67 0.73 0.76

K : Financial & insurance activities 0.88 0.89 0.39 1.49 0.21 1.66

L : Real estate activities 1.01 1.52 1.02 0.73 0.74 0.63

M : Professional, scientific & technical 

activities
1.02 1.32 0.72 0.69 0.91 0.96

N : Administrative & support service 

activities
1.37 0.62 0.71 0.74 0.51 0.79

O : Public administration & defence; 

compulsory social security
 0.40 0.57 1.32  0.65

P : Education 1.05 1.13 1.27 0.80 0.87 0.49

Q : Human health & social work 

activities
1.05 0.53 1.13 1.74 0.87 0.79

R : Arts, entertainment & recreation 0.65 1.09 0.68 0.56 1.14 0.49

S : Other service activities 0.91 1.20 0.87 0.99 0.68 0.74

source: ONS & Technolink
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West of England  LEP                       

Sector Location Quotients

Bath and North 

East Somerset
Bristol, City of North Somerset

South 

Gloucestershire

A : Agriculture, forestry & fishing     

B : Mining & quarrying 0.14  0.08 0.51

C : Manufacturing 0.56 0.46 0.99 1.38

D : Electricity, gas, steam & air 

conditioning supply
0.26 1.24 0.30 0.26

E : Water supply; sewerage, waste 

management & remediation activities
2.50 0.53 2.08 1.36

F : Construction 0.93 0.82 1.03 1.48

G : Wholesale & retail trade; repair of 

motor vehicles & motorcycles
1.04 0.95 1.03 1.00

H : Transportation & storage 0.48 1.07 1.49 1.25

I : Accommodation & food service 

activities
1.25 0.81 1.02 0.80

J : Information & communication 1.08 0.93 0.64 1.29

K : Financial & insurance activities 0.75 1.96 0.46 1.25

L :  Real estate activities 1.11 0.87 1.23 0.68

M : Professional, scientific & technical 

activities
1.20 1.35 0.91 1.08

N : Administrative & support service 

activities
0.47 1.17 1.10 1.01

O :  Public administration & defence; 

compulsory social security
0.56 0.91 1.13 0.98

P : Education 1.50 1.00 0.81 0.91

Q : Human health & social work 

activities
1.35 1.18 1.11 0.67

R : Arts, entertainment & recreation 0.98 0.76 1.00 0.63

S : Other service activities 1.10 0.83 0.99 0.79

source: ONS & Technolink
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Dorset LEP                                                      

Sector Location Quotients
Bournemouth Poole Christchurch East Dorset North Dorset Purbeck West Dorset

Weymouth & 

Portland

A : Agriculture, forestry & fishing          

B : Mining & quarrying 0.52   0.00 0.27 8.54 0.24  

C : Manufacturing 0.23 1.55 1.60 1.68 1.48 1.56 1.10 0.50

D : Electricity, gas, steam & air 

conditioning supply
   0.11 0.02 0.00 0.02  

E : Water supply; sewerage, waste 

management & remediation activities
0.62 0.60 0.77 0.99 1.08 3.23 0.73  

F : Construction 0.73 1.08 1.19 1.72 1.70 1.37 1.17 1.01

G : Wholesale & retail trade; repair of 

motor vehicles & motorcycles
1.00 1.15 1.28 1.29 1.18 0.62 0.98 1.25

H : Transportation & storage 0.74 0.77 1.31 0.63 0.78 0.74 0.32 0.75

I : Accommodation & food service 

activities
1.54 0.84 1.52 0.87 0.81 1.91 1.30 2.48

J : Information & communication 0.72 0.69 1.04 0.63 0.48 0.39 0.35 0.23

K : Financial & insurance activities 2.91 1.41 0.37 0.50 0.23 0.17 0.23 0.24

L :  Real estate activities 1.56 0.98 1.32 1.16 1.16 0.66 1.09 0.68

M : Professional, scientific & technical 

activities
0.84 0.75 1.09 0.97 0.69 1.07 1.46 0.88

N : Administrative & support service 

activities
0.99 0.79 0.49 0.59 0.44 0.47 0.43 0.35

O :  Public administration & defence; 

compulsory social security
0.62 0.74 0.27 0.49 1.08 1.57 1.74 1.13

P : Education 0.91 0.84 0.81 0.87 1.49 0.93 0.93 1.17

Q : Human health & social work 

activities
1.23 1.24 0.78 1.02 0.90 0.67 1.41 1.16

R : Arts, entertainment & recreation 1.23 0.93 0.96 1.01 0.73 1.96 0.88 1.42

S : Other service activities 0.99 0.74 0.64 1.13 2.15 2.13 0.76 0.81

source: ONS & Technolink
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Swindon & Wiltshire  LEP                     

Sector Location Quotients
Swindon Wiltshire

A : Agriculture, forestry & fishing   

B : Mining & quarrying  0.67

C : Manufacturing 1.10 1.10

D : Electricity, gas, steam & air 

conditioning supply
0.50 0.53

E : Water supply; sewerage, waste 

management & remediation activities
2.16 0.89

F : Construction 0.74 1.04

G : Wholesale & retail trade; repair of 

motor vehicles & motorcycles
1.13 1.11

H : Transportation & storage 1.86 0.72

I : Accommodation & food service 

activities
0.80 1.09

J : Information & communication 0.91 0.84

K : Financial & insurance activities 2.36 1.06

L :  Real estate activities 0.60 1.11

M : Professional, scientific & technical 

activities
0.98 1.15

N : Administrative & support service 

activities
1.07 0.84

O :  Public administration & defence; 

compulsory social security
 1.08

P : Education 0.68 0.94

Q : Human health & social work 

activities
0.76 0.97

R : Arts, entertainment & recreation 0.74 0.92

S : Other service activities 1.13 0.96

source: ONS & Technolink

 

greater than 1 indicates higher sector employment specilaisation than national average concentration

1.00 to 1.49 1.50 to 1.99 2.00 to 2.49 2.50 to 2.99 3.00 to 3.49 3.50 plus

Location Quotient Level:

 

mailto:mail@technolink.uk.com


June 2020   

mail@technolink.uk.com 

Page | 32 

Glossary 

BoE: Bank pf England 

CFP: Common Fisheries Policy 

C&IS: Cornwall & Isles of Scilly 

CPI(H): Consumer Prices Index including owner occupiers’ housing costs (CPIH) 

FISIM: Financial Intermediation Services Indirect Methodology  

FYE: Fiscal Year Ending 

GDP: Gross Domestic Product 

GVA: Gross Value Added 

HMT: Her Majesty’s Treasury 

HoSW: Heart of the South West  

Industrienahe Dienstleistungen:  Industry-related services, Industrienahe Dienstleistungen 

Bedeutung und Entwicklungspotenziale, Alexander Eickelpasch, Friedrich-Ebert-Stiftung (June 2012). 

LEP: Local Enterprise Partnership 

Location Quotients: local area industrial specialisation & geographical concentration.  1.0 indicates 

that local share of total employee jobs in an industry is equal to the national share.  Greater than 1.0 

indicates a relative industrial concentration, while less than 1.0 indicates there is no concentration. 

ManuServices: Services sector enterprises that are wholly or partially dependant on Manufacturing 

m-on-m: month-on-month 

NOMIS: official labour market statistics 

OBR: Office of Budget Responsibility 

ONS: Office of National Statistics 

PESA: HMT Public Expenditure Statistical Analyses 

PMI: Purchasing Managers’ Indices, produced by IHS Markit 

q-on-q: quarter-on-quarter 

SHU:  Sheffield Hallam University 

SW: South West Region, comprising the LEP areas of Cornwall & Isles of Scilly, Dorset, 

Gloucestershire, Heart of South West, Swindon & Wiltshire and West of England. 

S&W: Swindon & Wiltshire  

WECA: West of England Combined Authority 

WTO: World Trade Organisation  
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